Shedding light on
hidden costs

Over the last few months, we have talked about one of the biggest financial commitments you will probably ever
make: buying your own home. In this, our last edition on this topic, we would like to give you a quick overview of
the fees that you can expect. Buyers are often unaware of the hidden costs involved in purchasing property. These
include transfer and bond costs, monthly rates and taxes, bond repayments, insurance and utility bills. And don’t forget
the actual cost of moving all your possessions, which can be expensive if you are moving to a new city or province.
And your loan repayment itself could increase with interest hikes as well.

TRANSFER COSTS:
Legal costs related to the
purchase price of the property.

TRANSFER DUTY:
Tax calculated as a percentage
of the property value.

CONVEYANCING FEES:
Attorney’s fees charged by the
conveyancer in order to have the
property registered in your name.

MONTHLY LEVIES:
If you are buying in a complex
(sectional title) you will owe levies
to the Body Corporate. These
can be very costly.

MAINTENANCE:
There are always odds and ends
that need to be fixed when
you own a home.
Don’t forget to take this
into consideration.

SERVICE
CONNECTION COSTS:
You will have to provide deposits
for electricity services, as
well as other services such
as telephone and
internet connections.

RATES:
These are payable to the
municipality.

BANK CHARGES:
A bond initiation fee and a bank
administration fee. Once the
property is registered in your name,
your monthly repayments will begin.

INSURANCE COSTS:
You will need to apply for
homeowner’s insurance. If something
goes wrong and your house burns
down (heaven forbid!) you’ll want
to be covered. The bank will also
probably require you to take out life
insurance, which will settle your bond
in the event of your death.

So, if you think you’ve found the home of your dreams, make a list of all of these costs and put down an
approximate figure next to each item, before signing a sale agreement which could become a nightmare. Don’t
let this discourage you though…

If you budget properly and think carefully, you’ll be sure to enjoy your
new home for years to come!

